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rds Spook Dock Negotiators 


'HARD, Associated Press Writer 


SAN FRANCISCO (AP) - West Coast ports weren't the only thing shut down Wednesday. So were contract talks between 



Reuters 
Slideshow: ILWP Labor 


their employers after efforts to bring in a federal mediator collapsed. 

The mediation session ended before it began Tuesday after the presence of armed guards hired by 
the port operators association spooked union negotiators. 

The collapse comes just as businesses across the country, from toy manufacturers to auto makers, 
are beginning to feel squeezed by the shutdown of all 29 West Coast ports, which handled more 
than $320 billion worth of imports and exports in 2001. 

The Pacific Maritime Association, which represents shipping companies and terminal operators, 
locked out about 10,500 members of the International Longshore and Warehouse Union on Sunday, 
claiming workers had engaged in an illegal slowdown after failing to extend their expired contract. 

On Tuesday, union representatives stormed out of a mediation session, accusing their employers of 
sabotaging the session with "gun-toting security guards." 

"Thug tactics will not work with this union," said Jim Spinosa, the union's president and chief 
negotiator. 


Peter Hurtgen, director of the Federal Mediation and Conciliation Service, said the armed guards 
were a breach of bargaining protocol. 


Dispute 

Related Quotes 

DJIA 7945.1'^ +6.38 Shipping association said the two plainclothes guards, both off-duty police officers, were there to 
NASDAQ 1220 70 +6 98 P^otsct its president, Joseph Miniace. 

'^ SPC 848.8$ +0.95 

Tuesday's conflict further soured the contract dispute that has effectively closed all West Coast ports 
since Friday and paralyzed the flow of billions of dollars worth of cargo headed for all 50 states. 

Get Quotes j 

delayed 20 mins - d isclaimer Spinosa said the union will not meet with the current set of association negotiators — they need to 

be replaced with the associations' executive board, he said. Talks had been scheduled for 
Quote Data provided by Wednesday 
Reuters ’ 

Shipping lines vowed to keep all 29 major West Coast ports closed until the longshoremen agree to extend their expired 
contract as the talks continue. The union has refused to budge until the lockout ends. 

at odds over pensions and other benefits, as well as the union's demand to control any new jobs that would 


The two sides are 
come with the introduction of modern cargo-handling technology. 


Under the expired contract, full-time longshoremen earn an average salary of $80,000 a year, while the most experienced 
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If the standoff dra^ 
international trade 


Many merchants 
expensive and 


sto 


have protected themselves by shipping some holiday goods in advance by aircraft. But air shipping is 
res could pass the costs along to customers. 


"This is the two-nti 
founder and chief 
stuff, but it's on tti 


In a letter to Presf 
transportation firrn 
reopened immed 
executive directoK 


The port shutdowli 
American ports, 
and other related 


n has also begun to pinch Asian shippers whose container vessels are stranded in and outside North 
4nd a protracted shutdown could ripple throughout the regional economy — hurting manufacturers, transport 
industries. 


"This is not only 
Kong Shippers 
whole global ecoh 


Effecting West Coast ports, it's having a chain effect," Sunny Ho Lap-kee, executive director of the Hong 
uncil, said Wednesday. "This could result in a disaster. If there's no sign of a compromise it will affect the 
omy." 
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$167,000. 

gs on, "things are not going to be arriving on shelves when they are supposed to," said Erik Autor, 
counsel at the National Retail Federation. 


inute warning for the Christmas season. We got hit at the most vulnerable moment," said Charlie Woo, 
executive of Megatoys in Los Angeles, which has $750,000 worth of toys in transit. "The customer wants my 
e water." 


dent Bush ( news - web sites') , the West Coast Waterfront Coalition, which represents retailers and 
s, urged the White House to take "whatever steps are necessary" to reopen the ports. Even if the ports 
ately, it would take a month for companies to get their supply chains working normally again, said the group's 
, Robin Lanier. 


AP Business Wrf;ers Simon Avery in Los Angeles and Elaine Kurtenbach in Hong Kong contributed to this report. 


On the Net: 


Shipping Lines: li|ttp://vww.pmanet.ora 
Longshoremen: Http://www.ilwu.ora/main.htm 
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Armed {guards at meetings cause port talks to collapse 
Fremont auto plant says it may shut down soon 
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Chronicle Staff Writer 


As staggering economic losses continued to mount, West Coast ports remained frozen Tuesday after 
negotiato ‘s for locked-out dockworkers stormed out of a meeting objecting to the presence of gun- 
toting management bodyguards. 

The bizar'e breakdown of federal mediation attempts marked another frazzled day in this prolonged and 
worsening labor dispute, which is costing the nation's economy billions of dollars. Dockworkers have 
been locked out of their jobs by the Pacific Maritime Association, which represents shippers, off and on 
since last Friday. 

The latesi development came Tuesday at an introductory meeting in Oakland between management and 
union officials and a federal mediator, sent by President Bush to help end the dispute. Union officials 
took offense at the number of negotiators management brought to the meeting as well as two armed 
bodyguards. 

"This shows how they approach negotiations, hiding behind the government and armed thugs," said 
James Sp nosa, the president of the International Longshore and Warehouse Union. "PMA's lockout is 
holding a gun to the head of the American economy, and now they move to aim real guns at us." 

In a statejnent, the PMA defended its position, saying, "Due to unfortunate circumstances, we made the 
decision several days ago to employ a security detail for our lead negotiator, Joe Miniace." 


gen, the Federal Mediation and Conciliation Service director, characterized the presence of 
plersonnel as "inappropriate and a breach of bargaining protocol." He said he didn't know the 
ould be present and that management had promised it would not happen again. 


hopeful these negotiations can move forward. ..." Hurtgen said in a statement. 


Meanwhile, one of the Bay Area's major employers. New United Motor Manufacturing, the Fremont 
auto-making plant that employs 5,100 workers, said it is prepared to shut down production lines due to 
the lockout. 

"If we don't get the spigot turned back on right away, we will shut down our trade side Wednesday and 
the passeiger side sometime Thursday morning," said NUMMI spokesman Michael Darner. "We've 
exhausted the inventory of parts we had built up." 


NUMMI — a joint venture between General Motors and Toyota Motor Corp. that makes Pontiac Vibe 
and Toyota Corolla cars and GMC trucks — is one of thousands of firms nationwide that have felt the 
brunt of the work stoppage, causing many businesses to seek federal intervention in the matter. 












BUSH URGES MEDIATION 

In a press conference Tuesday, Bush said he is concerned about the situation and urged both sides to 
resolve th(!ir issues through federal mediation. 

"We're worried about it," he told a Reuters reporter at the White House. "We're closely monitoring it." 

It was unclear late Tuesday what is next in the downward spiral of ILWU-PMA relations. Five days have 
passed since the PMA first locked out the workers and shut down the 29 West Coast ports through 
which $300 billion in trade passes annually. 

The two sides are at odds over pensions and other benefits, as well as the union's demand to control any 
new jobs that would come with the introduction of modern cargo-handling technology. 

TALKS TODAY IN DOUBT 

Contract negotiations were scheduled to continue today, but the session was in doubt late Tuesday. 

"I feel this set of negotiations has taken a turn for the worse," Spinosa said. 


The PMA 
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productivi 


corf 


said it closed the ports reluctantly because the 10,500 longshoremen who work them, and 
ract expired July 1, were effectively striking for pay by deliberately slowing down 
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back. 


"This is something that we do not want to do, something we do not enjoy doing and we do not want to 
put the economy in peril," said Tom Edwards, manager for Northern California ports at the PMA. "But 
to negotia :e under that type of (union) leverage, that type of strike action on the job is not acceptable to 
us and is untenable," he said. 

Meanwhile, the effects of the shutdown on the 29 West Coast ports continued rippling through the U.S. 
and Asian economies. 


SIT IDLE 


y, 60 cargo vessels were in ports or anchored along the coast, their cargo not being unloaded 
Another 20 were due to arrive by 6 p. m. Tuesday and another 16 were expected by 6 p.m. 


A study commissioned by the shipping lines estimated that a five-day shutdown would cost the U.S. 
economy S4.7 billion, and the losses would reach $19.4 billion over 10 days. 


chorus, retail trade associations Tuesday began asking Bush to intervene and bring the workers 


Bush's primary weapon in a labor dispute is the Taft-Hartley Act of 1947, which gives the president 
authority to call for an 80-day cooling-off period when negotiations would resume. 

"With the retail industry and consumer spending largely propping up a weak economy, the inability to get 
goods off the ships will quickly result in idling of distribution centers, closure of stores and layoff of 
workers," Tracy Mullin, the president and chief executive of the National Retail Federation, said in a 
letter to Blish. "U.S. consumers will also quickly see an impact as goods become unavailable and prices 
rise," MuHen said. 




Under a different federal law, the Railway Labor Act, Bush has twice issued executive orders effectively 
blocking strikes by mechanics at Northwest Airlines and United Airlines. Those are the only two times a 
president has used the law in affairs involving airlines since 1934, said Joe Tiberi, a spokesman for the 
International Association of Machinists in Washington. 

"He has not been shy about intervening in labor disputes since he took office," said Tiberi. 

Robin Laiiier, the executive director of the West Coast Waterfront Coalition, 

a lobbyist for large companies that use the ports, said the group's letter to Bush does not mention Tafl- 
Hartley. "He knows what his options are," she said. "But it's time. We've gone five days now. Today is 
an ugly turn. We want the president to use every method at his disposal." 

Stephen (’ohen, a professor of regional planning at UC Berkeley, called the ports the "choke point of the 
global ecipnomy.' 


"The big 
up. But o 
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Droblem will be the snowball. The first day you lose $1 billion, much of which you can make 
m the seventh day you lose $10 billion and on the eighth day maybe 20 times that," said Cohen. 

s of the (dispute) can withstand the impact but the economy can't. The collateral damage is so 
itionately greater than it is for the PMA and the union." 


Chronicl^ staff writers Dcn>id Armstrong and Wyatt Buchanan contrihuted to this report. /E-mail 
George Raine at graine(d.sfchronicle. com . 
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By JIM ABRAMS, 


Associated Press Writer 


WASHINGTON (AP 
leaders agreed Wi 
suggested the plan 


') - Unswayed by a new U.N. plan for arms inspections, President Bush ( news - web sitest and House 
ednesday on a compromise resolution to authorize the use of force in Iraq. A top Senate Democrat 
was fast gaining momentum and might win support in the Senate as well. 
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Bush Kesps Up 

Pressure Against 

Iraq 

(Reuters) 


"I'm a realist," said Senate Foreign Relations Committee Chairman Joseph Biden, D-Del. The 
chairman of the Senate Armed Services Committee ( news - web sites') . Republican John Warner, 
said "a solid phalanx" of support was coming together for Bush in Congress. 

Biden said that he and Sen. Richard Lugar ( news, bio, voting recordV R-Ind., still planned to offer 
an alternative that would put more emphasis on diplomacy and a role for the United Nations (news 
- web sites’! . 

But he conceded he could see little support for such an approach. 

Although originally the Senate had planned to vote on the measure first, Biden said he now expects 
the House to vote first — increasing pressure on the Senate to pass a measure more to the 
president's liking. 

As part of the deal with the House, Bush bent to Democratic wishes and pledged to certify to 
Congress — before any military strike, if feasible, or within 48 hours of a U.S. attack — that 
diplomatic and other peaceful means alone are inadequate to protect Americans from Saddam’s 
weapons of mass destruction. 

House Minority Leader Dick Gephardt announced the agreement as he emerged from an hour-long 
White House breakfast with Bush and headed back to Capitol Hill to brief Democrats on the wording 
of the resolution expected to be debated in the House International Relations Committee this week. 

"Members are trying to deal with this in the right way," Gephardt told reporters after he met with his 
colleagues. "We've got to keep this out of politics," he added. "This is about life and death." 


Cn the Senate side, Biden said he thought Gephardt had made a mistake in agreeing so readily to the plan. "Democrats are 
obviously in disag-eement," he said. 


Still, Biden dropped plans to try to take up his substitute proposal in his committee and said that he and Lugar would likely just 
offer it as an amendment when the Senate debates the Iraq war resolution. 


But Biden acknow 
were over. 


edged that he would not likely prevail — and that, effectively, negotiations on the wording of the resolution 


Virginia and Sens. 


The agreement struck at the White House was introduced in the Senate by a bipartisan group of senators, including Warner of 


Joseph Lieberman, D-Conn., and John McCain, R-Ariz. 






































































"It is important that 
with one voice," 

Biden said that he 
John Warner (nevy 


White House and tie 


there be a solid phalanx with the House and the Senate joining together behind our president and speaking 
rner said in a Senate speech. 

xoected two influential senators — Sen. Joseph Lieberman (news, bjg, vptingjecgrd). D-Conn., and Sen. 
s, L, voting record) . R-Va. - to join forces later Wednesday in backing the compromise between the 
’ House of Representatives and pushing it in the Senate. 


The House resoluti' 
against Baghdad if 
his authority. 


on is similar to the one proposed last week by Bush and gives him broad powers to use military force 
he deZs it necassa,^ Vmocra^^ in the Senate and moderate Republicans hoped to put some checks on 


Biden's earlier effc 
top Republican anp 


The House resoluti 
against Baghdad if 
his authority. 


Fo 


The House resoluji 
"use the Armed 
national security 
Nations Security 


on expected to be debated in the International Relations Committee beginning this 
rces of the United States as he determines to be necessary and appropriate in order to 1) defend the 
ijiterests of the United States against the continuing threat posed by Iraq and 2) to enforce all relevant United 

Council resolutions regarding Iraq." 


The resolution alsj' 
And, it reaffirms 


0 requires Bush to report to Congress every 60 days on "matters relevant" to the confrontation with Iraq, 
e policy embedded in U.S. law that Saddam should be overthrown. 


ti 


M 


As Gephardt, D- 
should deal with i 


While the preside 
Republican leader 
House's northwest gate in protest. 


"No war in Iraq," 
and shouted fronli 


Agreement on an 
the election cam 


The administratip 
campaign compl 


"The president s 
arms," Fleischer 


"The president 
fail.... Obviously 


rts to take up his measure in his committee were frustrated by a procedural objection lodged by the panel's 
former chairman. Sen. Jesse Helms ( news, bjo, voting recor d ) , R-N.C. 


on is similar to the one proposed last week by Bush and gives him broad powers to use military force 
he deems it necessary. Democrats in the Senate and moderate Republicans hope to put some checks on 


0 ., explained the final deal; "Iraq is a problem. It presents a problem after that it did not before and we 
if diplomatically if we can, militarily if we must. And I think this resolution does that. 

nt and Gephardt conferred over breakfast with Senate Majority Leader Tom Daschle, D-S.D S®hat® 

Trent Lott, R-Miss., and House Speaker Dennis Hastert, R-lll., a dozen women crowded around the White 


read a banner they hung on the executive mansion's wrought-iron gate while one woman mounted the fence 
the top of its post before being talked down by Secret Service officers. 

Iraq resolution could set the stage for a strong vote for the president's policies before Congress recesses for 


aaign. 
n was 


V.. ».oo also pressing the U.N. Security Council to accept a proposed U.S.-British resolution to disarm Iraq, a 
Heated by an agreement announced in Austria Tuesday between Baghdad and U.N. arms inspectors. 


jes what Iraq is discussing yesterday in Vienna as an Iraqi ploy to string out the world as they build up their 
said. 


Jelieves that any inspection regime that was done the way it was done under previous resolutions is doomed to 
, the cat and mouse games have begun." 
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By JIM ABRAMS, 


Associated Press Writer 


WASHINGTON (A 
their mission to Ira 
weapons stockpile; 


) - Two Democratic congressmen, brushing off criticisms they were aiding the enemy, said Wednesday 
q succeeded in impressing on Iraqis that war was likely if they did not agree to unfettered inspections of 



Reps. Jim McDermott of Washington and David Bonior of Michigan, both Vietnam War-era 
veterans, also said at a news conference that they felt obligated to inform Americans of the risks 
they faced by going to war with Iraq. 

McDermott said he was stunned by "the extent to which the Iraqi people are ready to fight house-to- 
house." He asked whether the United States should "be taking on this country all by itself when the 
Arab world is now seething with recruits for Osama bin Laden ( news - web sites') ." 


The two lawmaker: 
Baghdad and oth€ 
process and the Bi 


s, and Rep. Mike Thompson ( news , bio , voting recordf . D-Calif., returned Tuesday night from their visit to 
r Iraqi cities. In news conferences while in Iraq they urged the Iraqis not to interfere with the inspection 
ush administration to give those inspections a chance to work before taking military action. 


Republican leaders strongly criticized the visit, with Sen. Don Nickles ( news . Mo, voting record) of Oklahoma, the Senate's 
No. 2 Republican, saying they "both sound somewhat like spokespersons for the Iraqi government." 


House Majority Leader Dick Armey, R-Texas, said McDermott was "totally out of touch with the most fundamental tenet of 
congressional responsibilities" and that he and other liberals had "just basically regressed to their childhood days of Vietnam 
War protests." 


McDermott said he was not a pacifist but had "a responsibility as a patriot, as someone who loves his country, to speak up for 
what I believe." War, added Bonior, "destroys lives in such a profound way." 


McDermott stress 
( news - web sites) 


ed that "I don't trust Saddam Hussein ( news - web sites) under any circumstances," but said President Bush 
had confused the issue by shifting the issue from disarmament, which could be accomplished 
diplomatically, to fegime change, which would require war. 
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Airlines' pleas for help land poorly amid political gifts 

Wed Oct 2, 7:25 AM ET 


attacks, the nation's major airlines have tried to cut their huge losses by squeezing passengers for every 


penny, from adding baggage charges to cutting meals. Investors are being targeted, too. This week UAL, United Airlines' 
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dividend payments to some stockholders. And in a second effort to hit taxpayers, industry officials return to 
;o plead for more relief. 


Yet one airline expense appears too essential to trim: the millions of dollars the industry spends to 
win powerful political friends. 

In the last year, 11 of the nation's biggest airlines and the Air Transport Association (ATA), which 
lobbies for the industry, have funneled about $2 million to politicians and political parties. The efforts 
aren't limited to campaign donations. Major airlines also have spent $3.5 million in the first half of 
this year to lobby Congress. 

At a time when airline officials argue the future of the industry depends on government loan 
guarantees and relief from high security costs, the spending sends a bad message. It suggests that 
instead of making the sacrifices being asked of workers, fliers and investors, airlines think they can 


your inbox. ClicI 

to Sian up! 


s top 


and features strc ight to their way out of trouble by lavishing money on lawmakers. 


here 



Of course. Judging by history, the optimism is well placed. Airlines have a remarkable record of 
getting their way in Washington. A 13-year push to screen checked luggage for explosives was 
slowed repeatedly by industry reluctance. And in 1999 the industry defeated congressional efforts to 
establish a passenger bill of rights. 

Now, while pleading poverty, the industry continues to rely on its winning strategy: 

* For the 2002 election, airlines have given congressional candidates and the two major political 
parties $4.1 million, according to an analysis for USA TODAY by the Center for Responsive Politics, 
a non-partisan group that tracks campaign finance. Half the money has been donated since 9/11. 
Despite the industry's dire finances, its political spending for this election rivals that for the last non- 


presidential election year, 1998, when profits were soaring. 


* In the year ending in June, the industry spent $11.8 million on Washington lobbying, according to an analysis for USA 
TODAY by Public jCitizen, a consumer-advocate group. The money helped the industry pull off a coup last fall. With the nation 
still in shock overjhe attacks, the airlines persuaded Congress to rush through an aid package that included $5 billion in cash 
and $10 billion in loan guarantees. 

* Airlines know hovv to target donations to key players. Last July, American Airlines executives gave more than $20,000 to a 
campaign fund thf t benefits House Minority Leader Richard Gephardt, D-Mo., and other House Democrats. Last March, 
Northwest Airlines executives and a consultant wrote checks for $3,000 to Sen. John D. Rockefeller IV, D-W.Va., who chairs 
the aviation subcommittee of the Senate Commerce Committee, which handles airline legislation. 

With the industry (jxpected to lose $7 billion this year, no one can doubt its economic woes or suggest that saving a few 
million dollars would cure them. But if an industry expects taxpayers, shareholders and passengers to come to the rescue, it 
needs to make sacrifices, too. Resisting the urge to throw money at politicians is a good start. 
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By PAULINE JELINEK, Associated Press Writer 

»“• .^ere are p,e„., o, ways ,o ge. 

He could go into exile, his military could mutiny or Iraqis could stage a popular revolt Those are a 
ew op ions Secretary of Defense Donald H. Rumsfeld and other officials Save suggested pub^ 

Sti Th f the dictator they say threatens the uJ^ited ^ 

States with weapons of mass destruction. 

Xhli *''' sirategy of turning up the heat on the regime with tough taik, they fear 

IhouTd Se assass ™lL ^Ldam 

L?nTs:;tnh1 eltlnS InS^^^ '™'"the nturder of others," said James 

bun?S u“deS: m^stralSr 'V™"'. 



They referred to £ 
voluntary exile — 


“cir'han r:aTintr" ‘ 


tight,ng a fuii-soaie warto unseat 

i:a7peCeXi‘:rthrsixts:jt",',;r^^^^^^^^ 
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Other countries in 
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ISistmhon^l!^l!IlthPc others, Fleischer's comments are only the latest in a pattern of messages delivered by the 
aministration in speeches, press conferences and testimony on Capitol Hill. ^ 

Ss famTy,'’““''"’' Saddam might be aiiowed to go into ekiie 

-« wouid be wohderfu, if we picked up tomorrow's paper and read that Saddam Hussein decided to leave and ao somewhere 
some other cour^try with his family and a few close, intimate friends," Rumsfeld said in a speech last week in Atlanta. ^ 

He was apparently referring to Saddam, his ruling clique and two sons whom few governments would like to see as Saddam's 
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Lindsay said offi 
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to'fnm on°Se "gremmenh ^ »« 


"Would that happen? It certainly could," Lindsay said. "And if it does, it makes America's war that much easier." 

It was the "one bullet" comment that raised eyebrows. 

th'^iriailiTcnd t.“°d iSng enoughT 00^10 go to wa^ " 

S=EfE~SSS"s“"~ 

He said the commenl on assassination could turn off people who olhetwise would support regime change In Iraq. 

Fleischer noted that President Bush (news ■ webM^ has not made the decisioh to start a war to oust Saddam, 

fct'cTolc:" •“ said the mllltaty option Is not his 

The one option that most defense officials and experts say they doni really see as a possibility is that of exile. 


Previous Story 


^ Email Story 


^ Formatted Story 


Next Story > 




Me nage Boards: Post/Read Msg ?; 


Search: [News Stori^ ^ for 


More White House ; 

■ Powell Calls for' 

■ F eds Propose Ve|iicle Rollover Test (ap) 
• GAO Calls for i 


Stories 

ygher Iraq Rules (aP) 


;iI Advanced 


Child Labor Focus (ap) 


Records Show U. 3. Sent Germs to Iraq (ap) 


Franks: U.S. to Stay in Afghanistan (ap) 














































